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The advance of the interest rate on cattle loans and the uncertainty of 
war times are leading many live stock growers to negotiate long time loans 
on their land. Beef is a prime necessity alike for soldiers and workingmen. 
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Great Eastern Casualty Company {| High Class Salesman Wanted 


Organized 1892. 
No. 55 John Street, New York. 


The New York Insurance Department in a recent 
examination says: 
“While the business of the Company has in- 
creased, its liabilties have borne a decreasing 
ratio to the admitted assets and the surplus a cor- 
responding increase in the ratio to liabilities. 
a oo of the Company, therefore, has been Thus, when you sell American Credit Insurance, you are 
ealthy. selling a constructive and highly desirable Service needed 
“The affairs of the Company are being efficiently and wanted by the leading Manufacturers and Jobbers. 
and conservatively conducted. Liberal reserves 
have been set aside for outstanding losses and 
_ other liability items, and policyholders are being 
accorded fair and equitable treatment.” 


OVER THREE AND A HALF MILLION DOLLARS 
oo ny were THE AMERICAN CREDIT 


CASH CAPITAL, $350,000.00. 
SURPLUS TO POLICYHOLDERS, $584,137.21. INDEMNITY COMPANY 
of NEW YORK __ E. M. TREAT, President 


LINES WRITTEN 


ACCIDENT —HEALTH (Commercial and 415 Locust Street 91 William Street 
Industrial)—BURGLARY—PLATE GLASS— St. Louis, Mo. New York 


eee and GENERAL LIA- Offices in all Principal Cities 


A I 
Agency applications will be considered for A. B. Treat, Gen’! Eastern Mor. 
unoccupied territory. 9* William Street New York 








to sell American Credit Insurance 


Credit Insurance begins where Fire Insurance stops—after 
merchandise has left the protection of four walls, and been 
turned into accounts. 
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And American Credit Insurance does far more than merely 
provide for the payment of abnormal losses. It establishes 
a safe credit basis. It promotes the means tc prevent losses. 
It eliminates waste, and reduces the failure rate. 


This calls for integrity and ability of the highest order— 
for an Al salesman. To such a man we can offer an un- 
usual opportunity. 


Commission basis only. 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President 





“All kinds of 
Insurance 
on 


Automobiles” 


FIRE, THEFT, 
COLLISION, 
LIABILITY, 
PROPERTY 
DAMAGE. 


AUTOMOBILE INSURANCE EXCLUSIVELY 


AMERICAN AUTOMOBILE INSURANCE CO. 


Pierce Building, ST. LOUIS, MO. 


CHAS. W. DISBROW 
President 


LAWRENCE B. PIERCE 
Chairmen of Board 








AMERICAN 
SURETY 
COMPANY 

of NEW YORK 


100 BROADWAY 


SURETY BONDS 
BURGLARY INSURANCE 


SOMETHING WORTH WHILE 


A proposition that will make a handsome 
income for wide-awake, energetic salesmen, 
is offered by an old line LIFE INSURANCE 
company that can show the public the best 
results of any company in the United States 
and therefore easily sold. All communica- 
tions will be held confidential. If interested 
address “‘W,’’ care of THE SPECTATOR, P. O. 


Box 1117, New York City, N. Y. 





























The Acid Test for Strength, 
Liberality, Service and Low Cost 


LZD 


IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 





CAPABLE AGENTS WANTED 























Michigan Commercial 


Insurance Company 
Lansing, Michigan 


SURPLUS 
$156,321.92 


181,374.66 
200,120.21 
211,057.76 
212,242.99 
212,756.82 


ASSETS 
January 1, 1913 $862,447.34 


January 1, 1914 920,961.16 
January 1, 1915 935,693.93 
January 1, 1916._. 1,020,369.41 
January 1, 1917.... 1,178,606.04 
January 1, 1918... 1,364,674.92 





Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 
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August 22, 1918, 


THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrREET, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
ef Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 








Vor. CI. AUGUST 22, 1918. No. 8 








HE aggregate fire and marine insur- 
ance transactions in the United 
States and Canada during 1917 ran into 
very large figures, according to “Dis- 
tribution by States of Fire Insurance in 
the United States” for 1918. The total 
fire, marine, tornado and hail insurance 
premiums in the United States and 
Canada exceeded $677,000,000, with 
losses of over $338,000,000, and risks 
written to the amount of about $74,000,- 
000,000, the average loss ratio having 
been 50.0 per cent. The fire business of 
the stock companies in the United States 
amounted to over $381,000,000, with a 
loss ratio of 51.2 per cent, while the fire 
business of stock companies in Canada 
exceeded $31,000,000 of premiums, with 
a loss ratio of 55.1 per cent. The marine 
insurance transactions involved pre- 
miums in the United States exceeding 
$178,000,000, with a loss ratio of 49.1 per 
‘cent. In this connection it should be 
' borne in mind that automobile insurance 
' is usually classified with marine, and 
- accounts for a part of this total. 


REMIUM refunds by life insurance 
| companies, or dividends, as they 
are more generally called, are likely to 
» be more or less affected by war condi- 
F tions. A few company managers have 
| already suggested that such refunds be 
‘omitted for the year 1919, but the 


THE SPECTATOR 


proposition has not met with general 
favor at the hands of most company ex- 
ecutives. An examination of the gain 
and loss exhibits made by the companies 
for the year 1917 would seem to indi- 
cate that the funds available for dis- 
tribution as dividends have not declined 
to a point where dividends should be 
suspended. On the contrary, it appears 
that the mortality savings were greater 
last year than ever before, the interest 
rate was well maintained, and only ex- 
penses showed an increase—which was 
to be expected. It would therefore seem 
that there is no necessity to pass the 
dividends for next year, or even to re- 
duce the present scale. 


|’ is worthy of note that President 
Wilson has issued a_ proclamation 


putting into effect the recent amendment 
to the Shipping Act, which provides that 
during war or national emergency it is 
a criminal offense to sell, mortgage, lease 
or deliver an American ship to a 
foreigner without the consent of the 
Shipping Board, or to make any agree- 
ment by which control of a ship is turned 
over to a foreigner. This relates to ships 
under construction as well as to those 
which have been completed. Limitations 
are also placed upon contracts for future 
delivery of new ships. This proclamation 
tightens the hold of the United States 
as a whole, upon its shipping now in ex- 
istence or yet to be launched, and thus 
strengthens the position, as regards fu- 
ture business, of the American compa- 
nies writing marine insurance. 
l* recent years there has been a mani- 
fest tendency on the part of several 
life insurance companies to engage in the 
business of accident and health insur- 
ance. This branch is naturally allied to 
life insurance, and the laws of many 
States, as well as the charters of a num- 
ber of companies, provide that a com- 
pany may transact life, health and acci- 
dent insurance and grant annuities. By 
adding to the life contract a total and 
permanent disability clause, and a double 
indemnity provision in case of accidental 
death, the way has been paved for de- 
mands on the part of policyholders for 
indemnity in the event of partial as well 
as total disability. The fact that one of 
the largest companies of the country is 
about to establish an accident and health 
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Editorial 


department is a significant sign of the 
times. 


ACTUAL VS. EXPECTED MORTALITY 
HE percentage of actual to expected 
mortality of the several life insur- 
ance companies operating in the United 
States last year was lower than for any 
year previously recorded. This is a highly 
encouraging condition of affairs, espe- 
cially when it is remembered that quite 
a large number of policyholders were 
exposed to the hazards of war. Compa- 
nies transacting ordinary insurance, as 
shown in the accompanying table, accord- 
ing to their expectancy should have been 
for $162,579,434 in death 
claims, whereas the actual calls were for 
but $102,993,082—an amount nearly a 
million dollars less than in 1916. The 
percentage of actual to expected mor- 
tality was but 63.35 in 1917, as against 
68.86 in 1916 and 66.09 in 1913, the latter 
named year being the lowest previously 
recorded. Industrial companies also had 
a satisfactory year, with a percentage of 
81.52, as against 81.58 in 1916, and they 
also show the lowest figure of the fifteen 
years enumerated. 

The table herewith is made up from 
the mortality section of the Gain and 
Loss Exhibit, which considers the fol- 
On the credit side—ex- 
from 


called on 


lowing items: 
pected mortality on insurance, 
which is to be deducted the reserves re- 
leased by death, leaving the expected 
actual net mortality on insurance risk. 
The difference between the expected net 
mortality and the actual mortality is the 
saving effected, and this latter item di- 
vided by the first gives the percentage 
of actual to expected mortality. 

The tabulation shows the yearly per- 
centages for a period of fifteen years, 
together with averages for the three five- 
year periods and for the entire period 
1903-1917, inclusive. For the year 1917 
the figures entering into the compilation 
are given in detail, so as to show the 
method employed. No less than eleven 
companies during 1917 experienced a 
percentage of less than fifty per cent, 
running down to as low as 31.81 per 
cent, while sixteen others were below 
sixty per cent. It is scarcely to be ex- 
pected that such a favorable rate will be 
experienced again for some time, but 
meantime the companies and the public 
are to be congratulated on the splendid 
vitality displayed by insured persons. 
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PERCENTAGE OF ACTUAL TO EXPECTED iomtnalioccthaeoi 
| | " 1917 | AVERAGES 
| 1908 | | | 13 | 1914 | 1915 | 1916 | 
COMPANIES. 1903 | 1904 | 1905 | 1906 | 1907 | 1908 1909 | 1910 | 1911 | 1912 | 19 | | 1903 | 1908 | 1013 | 1903 
| } Expected | Actual Ratio | to to | to to 
| | 1907 | 1912 | 1917 | 1917 
| | | 
| | 
| | 2 - 
MTR 3a 5s 2 cscs 5 =) - 65.61, 67.18) 65.99} 69.01) 70.56) 64.51| 68.94| 65.46] 66.64| 65.84) 64.11) 72.68] 71.96 | 80.20 | 5,752,068) 3,990,989) 69.37| 67.67) 66.28) 71.66) 68.54 
American Central. . oe: pee ee 5.48] 28.75] 33.59) 44.31] 44.48) 40.99) 54.93] 48.45) 48.81] 58.88] 64.32 | 54.08 434,242) 215,644] 49.66) .... | 46.63] 55.15] 50.89 
ANAATS MOWERS... cocec]) accel? aucesl, peoeinaeene eee (See eae 40.99} 35.34) 41.73] 42.56] 47.31] 55.30 | 32.50 162,365} MO Bte|-AS-00|) ccccll chenn 44.51 pions 
Bankers of Nebraska..........] .....)  .-ee- 29.19} 34.20) 35.32) 30.60] 42.81) 36.07/ 31.62) 31.81] 34.79] 44.15} 29.73 | 35.42 534,862) 200,777| 37.53] ..... 34.58] 36.32] 35.45 
BARES IEMETR <a 6cccc5e'c ns] cosael, spss || ~Aepetieed | patecalevent) iste esetel psa treearet etc arere 42.78) 37.15) 43.52) 53.99) 38.31] 39.32 | 41.90 334,311 113,323) 33.90) .....] .---- 41.48]...... 
| | | 
MAND... 5456 occ ssee cue 68.22) 60.23} 83.63] 69.45] 69.88) 65.21] 76.10) 71.81] 62.60! 78.15] 56.33] 92.78] 89.58 | 69.02 982,377 616,775} 62.18] 70.28) 70.77) 74.06} 71.7 
oS: ER eer 72.99 74.48) 76.50| 65.74) 65.44| 67.61| 59.46) 57.27| 57.78| 60.25| 55.16| 72.40| 77.93 87.12 1,838,170) 1,408,726) 76.05) 71.03 60.47 73.73| 68.41 
Central Life, Iowa............ 33.49| 43.85] 31.05] 43.23) 38.13] 51.20] 45.20) 33.42| 23.86! 42.55] 37.97] 32.47| 38.02 | 36.02 456,757 159,407| 34.901 ....| 39.25) 35.88 37.57 
Columbian National...........]  ..... 57.31] 51.96] 43.45) 45.84) 54.99] 68.69) 44.79] 60.11] 65.43] 52.61) 54.74] 63.02 7 46.29 769,152 399,112) 51.90) ..... 58.80) 53.71) 56.25 
Connecticut General.......... 64.16] 56.28} 64.55] 55.78) 42.43] 50.47] 41.41] 48.87| 53.49] 53.82] 49.41] 45.74] 69.21 | 64.08 1,186,499 554,132) 46.73} 56.64) 49.61] 55.03) 53.76 
| 
Connecticut Mutual........... 80.00} 89.49} 78.17] 73.85) 77.12] 69.98] 74.66] 76.85] 74.47] 71.18] 72.19] 62.40] 70.51 | 63.71 3,016,893) 1,768,593) 58.61] 79.73] 73.43) 65.48) 72.88 
Equitable, New York.. .......] 89.50) 79.56] 80.42] 78.43) 81.76] 89.61| 87.58| 78.80] 86.58] 80.85] 73.75] 74.42] 76.57 | 75.96 | 18,145,966) 12,877,546) 70.95) 81.93) 84.68) 74,33) 80.31 
Eauitable of Iowa 58.46 68.30) 43.13} 48.35) 48.03] 38.47] 67.37| 46.31/ 41.93] 38.85] 38.23) 33.80) 33.04 | 43.07 1,122,495 399,779| 35.62| 53.25) 46.47) 36.75] 45.49 
Fidelity Mutual. 68.04} 70.30) 71.95] 72.97| 75.32] 78.82] 89.55) 86.88] 86.49] 86.75] 79.91] 88.92) 88.95 | 90.86 | 1,565,646) — 1,089,895) 69.59) 71.72) 85.70) 83.65) 80.36 
PRAGKWNAMIS Sen sceievachea| meio cess ee ere pees Ste oa | 76.68] 61.26] 63.30] 60.58) 66.62) 65.24 | 29.46 j 663,678 MAS BTA C680}... | oe ese | 57.74] ... 
Guardian of Americ)..... ...| 72.47} 72.34 75.97| 75.87| 77.52| 78.82] 80.44 79.84| 78.37| 68.18] 66.12| 73.58] 66.62 | 61.05 1,394,427 996,644| 71.50] 73.83] 77.13) 67.77 72.91 
Home, New York........... 69.31] 77.88, 60.70) 71.21) 87.15} 70.41] 68.37| 68.93) 74.49] 61.63] 62.25] 67.04) 69.46 | 64.89 1,276,949 697,374| 54.65] 73.25) 68.77) 63.66] 68.56 
MONG S..... cs 2-0ccre de eA Gace: | 77.30] 73.77) 77.76] 69.05} 83.64] 67.46] 73.64) 70.94) 68.02] 64.80) 57.41 | 73.63 783,201 455,563| 58.16) ..... 72.95| 64.40] 68.67 
Rain My EMD 6 s5cccc ssc cama uaoal acted eae) cereale eee 53.87| 48.08] 40.11] 40.09] 52.74] 55.78 | 52.64 978,028 438,735] 44.86] .....| ..... | 49.22) .... 
MeN Cote NGl ce ctLcacseowl sensed) maul’ “oceed) cpl meraeeey mee eet ree | 36.37] 34.94] 43.93) 42.21] 38.45] 63.35 | 44.35 95,508 58,840) 61-10) .....| <.-2. | 49.89) ..... 
Lincoln Motional........ Ree) [eres eos Nm reeds (pen een [Ene 33.33| 13.16] 26.65) 18.43| 15.74 47.99| 28.12] 44.48] 34.85 | 47.47 522,020 166,239] 31.84] .....| ..... | 37.35] ... 
Manhattan. . 75.19} 75.15} 71.85] 79.62| 79.34] 78.10] 93.49} 88.20] 85.46] 79.17] 70.97] 92.16} 84.58 | 83.40 657,895 564,104) 85.75| 76.23) 84.88) 83.37) 81.49 
Maryland. . ie | aS ae Pee 93.03} 47.42] 83.40] 57.10] 48.86] 45.95! 90.01) 53.41] 82.94] 65.02 | 65.93 127,370 65,488] 51.44) .....| 65.06) 63.75) 64.40 
Massachusetts Mutual......... 64.29} 70.23) 81.27 — 66.94] 69.02] 61.73) 59.58) 58.99) 67.20) 66.90) 59.40) 68.83 | 64.74 4,559,822| 2,585,765) 56.70] 70.15) 63.30) 66.00) 66.48 
| | 
Michigan Mutual.............| 72.03 79.01| 69.14 71.97} 94.43] 75.97] 76.77| 79.52) 88.19] 70.92) 75.05] 67.72] 71.92 | 65.04 606,804 460,618| 75.92| 77.32) 78.27) 71.33] 75.64 
Minnesota Mutual............| 71.82] 78.66] 73.82] 85.89} 82.58] 80.99] 67.94) 72.19] 79.28] 67.61/ 54.15] 62.80} 70.22 | 68.07 418,483 237,548| 56.76] 78.55) 73.60) 62.40] 71.52 
SUES EET OF Se eRe (Rtee tine) (MRE IK pe), | Re Pa pe 76.60} 64.92| 55.25] 62.91] 57.73 | 55.22 1,401,735 774,040] 55.25; .....| ..... | ae 
Mutual Benefit...............] 78.16] 79.99} 77.80] 70.55} 66.92] 60.07] 61.30 65.19] 63.29] 69.14] 58.06) 62.21] 56.37 | 62.70 8,990,050} 4,616,830) 51.35) 74.68] 63.80) 58.14) 65.54 
Mutual, New York............ 78.55| 81.85) 81.44] 74.99] 84.80] 77.59] 76.51) 78.46) 70.63) 72.21| 75.40] 75.04| 73.54 | 75.68 | 18,250,899] 13,078,800) 71.62) 80.13} 75.08) 74.25] 76.49 
| | | | 
Metional of U. £ 8. of A.. 74.80} 78.47| 67.96 60.14| 60.66] 53.13] 70.01) 61.86) 64.48} 69.69] 73.25) 62.20) 64.03 | 63.07 1,065,111 691,325| 67.44] 68.41] 63.83) 65.99) 66.08 
National Life... .....| 56.82} 50.79) 64.73] 66.85] 72.85] 63.66] 61.08] 63.76] 60.07} 67.01) 58.02] 63.01] 65.86 | 63.68 2,323,554, 1,479,969] 63.66] 62.41] 63.11) 62.85] 62.79 
New England................ 74.40] 66.95) 67.05] 64.27) 67.20] 63.94] 56.76) 62.43] 57.02] 66.20) 56.85] 59.02] 61.88 | 62.96 3,705,148] 2,141,864] 57.78] 67.97] 61.27/ 59.70) 62.98 
ee 72.54| 80.59! 76.14] 72.53] 77.69] 73.62] 76.91| 76.44] 77.78] 75.99| 72.77] 72.70] 73.42 | 70.66 | 26,217,700| 18,576,139] 70.82] 75.90] 76.15) 72.07] 74.71 
North American, Canada......] .....|  .....] 0 sees 60.57| 65.06] 42.46] 46.04) 61.35) 73.56] 62.08] 40.62] 54.87) 57.37 | 88.00 525,318 377,800) 71.92] ..... 57.10) 62.56] 59.83 
Northwestern Mutual......... 65.95} 66.00) 67.00; 59.21} 58.24] 59.13] 53.78 57.56| 57.04 59.59) 54.48| 55.86) 60.31 | 63.63 | 16,227,438}  8,800,678| 54.26] 63.28] 57.42| 57.71] 59.47 
Northwestern National........} .....] .....{0 ...20] eee | 83.37] 70.10 74.36, 69.76] 72.72] 72.10) 77.87] 59.88] 52.47 | 57.46 519,290 278,750) 53.61| ..... 71.81] 60.26] 66.03 
Pacific Mutual............... 18} 55.00) 62.94] 66.82) 67.92) 59.10) 53.46) 63.95/ 56.84) 62.27) 66.50] 59.76] 65.89 | 58.06 1,683,546] 1,014,995] 60.25} 63.17| 59.12] 62.09] 61.46 
Penn Mutual. . 3} 65.79| 71.18] 58.33] 72.65] 66.30] 73.84] 71.27] 65.65) 80.51| 71.56] 73.12] 68.82 | 76.75 8,057,899) 5,217,666) 64.75| 66.49) 71.51) 71.00) 69.67 
PHIMRUBIDIANUGED: 3252526 5cchidll reel: cashcll ~accce mecce |i. eee een ae | 74.84) 68.42) 63.86) 85.35) 62.60] 78.82 | 51.05 351,847 BG 404) F280)... oe aes 5 | eee 
Pheenix Mutual. . ee 73.02) 66.55} 63.12} 62.14] 66.64 64.12 67.49] 62.23) 75.67| 68.81] 61.04] 71.20 | 57.50 1,886,607} 1,079,861) 57.22) 68.30 67.23) 63.16] 66.23 
Provident Life and Trust... . 62.70} 50.17| 52.74] 52.89) 67.15] 53.60) 54.98) 50.28) 52.33! 58.98] 50.32] 46.20] 48.87 | 50.60 3,472,729] 1,554,972] 44.76] 57.13) 54.03) 48.15] 53.10 
oS ee LE ere He 25.86, 76.39] 66.63) 58.36] 65.14] 70.30) 62.13] 57.92] 57.18] 53.45] 59.38] 59.46 | 51.74 701,043 409,890| 58.45] ..... 62.53) 56.50} 59.50 
RUD RMR ac oaccccy ee! eel eee 17.82 rs 52.13] 56.58 a 46.00) 55.52) 76.30) 66.85] 58.83] 60.84 | 48.84 286,581 194,944] 68.04 ..... ined 60.68} 56.88 
oo) Seen, [a istearen, meee ae 50.17] 50.81) 55.11] 67.17] 62.79] 64.26] 54.64] 60.92] 53.95} 50.80] 66.87 | 59.00 406,103 324,713] 79.96] ..... 61.96] 62.11] 62.03 
Security Life of America.......] .....] ...-. 36.84] 38.39] 46.69] 42.46] 36.52) 20.51] 41.37] 75.23] 65.19] 77.78] 32.36 | 58.94 185,582 134,159] 72.29] 81.74| 75.89] 61.31) 72.98 
Security Mutual.............. 70.87| 84.81) 84.61] 91.76! 76.61] 80.24] 68.37| 78.54] 77.10) 80.93) 73.93] 49.58] 81.46 | 81.42 658,683 471,766] 71.62| 81.73] 77.04| 71.60] 76.79 
SSS Cae 63.02} 66.33) 58.87] 65.25) 68.36] 64.80 51.88} 75.43) 66.92} 69.32] 66.88] 69.07] 55.13 | 68.20 964,405 628,279] 65.14| 64.37] 65.67| 64.88] 64.97 
State Mutual, Mass...........] 79.62} 60.19) 78.76] 58.24) 71.47] 69.25 66.53) 62.37} 59.90] 72.76] 58.41] 66.55) 66.51 | 71.36 2,221,506} 1,050,322] 47.27] 69.66] 66.16) 62.02] 65.98 
} 
Ram sie OMBRUR i occe ccd Bsctoll Stasis eee 82..84| 92.95) 79.36] 67.79) 71.81] 76.53| 77.34 69.45] 70.02] 73.41 | 82.06 2,578,559] 2,274,643] 88.20] ..... 74.57| 76.63] 75.60 
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Insurance Companies Ready for Next Loan 
Drive 

Concerted efforts will be made all over the 
nation to canvass every industry for the Fourth 
Liberty Loan. This is especially true in the 
Second Federal Reserve District, where a re- 
markable organization has been built up to se- 
cure subscriptions in New York city. This or- 
ganization is known as the Rainbow Division. 
It is composed of trade committees representing 
every industry in the metropolis. The division 
accounted for $409,367,150—more than one-third 
of the city’s quota—in the second loan. In the 
third loan this sum was bettered by $155,399,950. 
Still further progress is expected during the 
coming campaign, because of the finely per- 


fected organization of the Advisory Trades Com- 
mittee—the executive or directing committee of 
the Rainbow Division. 

The insurance committee led the eighty-six 


_ committee included twenty-two men, 





the Third Liberty Loan campaign, piling up a 
total of $78,150,000. Its nearest competitor was 
the hardware committee, which raised $61,735,- 
450. The work was carried on under the super- 
vision of Darwin P. Kingsley, president of the 
New York Life, chairman. The personnel of the 
nearly all 
of whom were the chief executives of the largest 


insurance companies in the metropolitan dis- 
trict. 
Speaking of plans for the coming drive, Mr. 


Kingsley said a few days ago: 


Insurance men in this State are ready and 
willing to do their part in the coming loan. The 
Secretary of the Treasury has not announced his 
plans, and so we do not, as yet, know the exact 
amount of the new bond issue or the interest 
rate that the new certificates will call for. Even 
the make-up of the canvassing organization that 
will carry on the work is still in doubt. 

Whatever the amount of the loan, or whatever 
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readiness to answer the Government’s call. 


Pennsylvania Federation Meetings 

Three successful meetings of the Insurance 
Federation of Pennsylvania have been held 
during the two past two weeks. Albert N. Wold, 
secretary of the federation, was the principal 
speaker at all three meetings. The Warren 
county insurance people have subscribed $200 to 
the maintenance fund of the organization ove! 
a two-year period. A similar amount was sub- 
scribed by the Crawford county agents at the 
second meeting, which was held at Meadville. 
The third meeting was held at Butler, where 
county insurance agents subscribed $600 over 4 
two-year period. 

U. S. Rogers, chairman of the Warren county 
branch of the Insurance Federation, appointed 
a committee to canvass the county for funds 
and to solicit additional members. 
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LIFE INSURANCE 


THE EQUITABLE LIFE 


Society Soon to Issue Accident and Health 
Policies 

Assistant Secretary E. E. Rittenhouse of the 
Equitable Life of New York has announced that 
it will shortly issue accident and health poli- 
cies, supplementing its life insurance business. 
This plan is not entirely new, but nothing 
definite has been known prior to the statement 
made last week. Second Vice-President Henry 
L. Rosenfeld, who has made somewhat of a 
specialty of accident and health insurance, is to 
have charge of the organization of this new de- 
partment, 

Vice-President John B. Lunger, who held a 
similar position with the Travelers of Hartford 
from 1902 to 1912, where he had 
rience in the accident business, and Leslie C. 
York, inspector of agencies and formerly with 
the United States Casualty, will co-operate with 
Mr. Rosenfeld. No new agency force will be 
created, for the new business will be handled 


wide expe- 


by persons now in the service of the Equitable 
who have a knowledge of accident insurance. 


WEEKLY INDEMNITIES 
Following is Mr. Rittenhouse’s statement 
concerning the proposed move: 

The Equitable will shortly announce a con- 
tract to be issued supplementary to its life poli- 
cies and providing for weekly indemnities for 
temporary disabilities resulting from accident 
and sickness. In addition it will issue all the 
accepted forms of accident and health policies. 

The proposed move has been under considera- 
tion for some time. but the society had hereto- 
fore hesitated to take affirmative action because 
of the unfavorable competitive conditions 
which have existed. The tendency of some com- 
panies to outbid one another in concessions 
and benefits had brought the business to the 
point where the ‘‘frills’’ were so numerous that 
the body of the fabric was lost in a maze of 
ornament. Now that there seems to be a dis- 
pcsition to curb this tendency by the adoption 
of standard policies and to inaugurate more 
reasonable practices, the officers of the society 
believe that the opportune time for extending 
their operations to this field has at last 
arrived. 

The inception of the proposed step may be 
traced to the disability clause, which has edu- 
cated agents to the advantage of benefits sup- 
plemental to life insurance. A quiet demand 
for a broader coverage has come from the intel- 
ligent agents, who saw the possibilities of 
coupling protection for the impairment of the 
physical forces with the life contract. 

The disability clause had been in use but for 
a short time before our agents began to ask us 
to cover temporary as well as permanent dis- 
ability. On more than one occasion the ques- 
tion was brought up at our agency meetings 
and advocated by the agents. The demand was 
natural and logical, but for the reason given 
Wwe did not then consider it prudent to act. 
Subsequently we did adopt the double indemnity 
Clause, providing for the payment of twice the 
principal sum in the event of death by acci- 
dent. This has proved exceedingly popular, but 


One effect has been to increase the demand for 
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a broader recognition of personal hazards other 
than death. 


MOVE APPROVED BY AGENTS 

Recently we had under consideration the 
issuance of a supplementary contract providing 
weekly indemnities for loss of time resulting 
from accident or sickness; but, realizing that 
this would be but one other step, we decided 
to adopt the entire programme and issue not 
only this supplementary policy, but all forms of 
accident and health policies. A number of our 
leading general agents and managers are ad- 
vised of our intention, and they are delighted 
with the prospect of having a consistent, well- 
rounded programme, and we believe the move 
will be equally popular with soliciting agents. 

Our formal announcements, however, will not 
be made until the committees of the Bureau of 
Personal Accident and Health Insurance have 
completed their work of recommending salutary 
changes in policies and in practice. The Equi- 
table will gladly co-operate to this end. 

Personally I look upon the proposed move as 
a natural and healthy development of the busi- 
ness of a life company. There is no good reason 
why the contingencies of death, disease and 
accident should not be broadly covered. Each 
is inseparable from life, and our object should 
be to give the public the full limit of service 
compatible with the law and our charter. 


Congress Plans to Tax Business Insurance 

Men who have been closely in touch with pub- 
lic sentiment predict that a strenuous fight will 
hinge upon the failure of the ways and means 
committee to eliminate from its draft of the 
new revenue bill the provision in items not de- 
ductible from income returns of partnerships 
and corporations the premiums paid on life poli- 
cies on officers and employees. 

That this matter came up in committee and 
was a subject of controversy between its mem- 
bers, even at this early stage, is evidenced by 
the fact that the language of the provision has 
been changed so that, as it now stands in the 
new bill, it provides that ‘‘premiums paid on any 
person financially interested in any trade or 
business carried on by the taxpayer, in which 
the taxpayer or anyone financially interested in 
such trade or business is a beneficiary under 
such policy,’’ may not be deducted as part of the 
legitimate expenses of the partnership or cor- 
poration making the return. 

Whether this provision will be included in the 
revenue bill when it is finally passed by Con- 
gress will depend, it is believed, upon how the 
payment of these premiums is considered. Al- 
though the average business establishment 
looks upon them as a legitimate business ex- 
pense, it is the view of the Bureau of Internal 
Revenue that it is more in the nature of an in- 
vestment, and as such is not deductible. 


American Life Convention Constitution 

R. W. Stevens, vice-president of the Illinois 
Life of Chicago, has proposed the following 
amendments to the constitution of the American 
Life Convention to be voted upon at the annual 
meeting in Chicago. 

Mr. Stevens proposes to amend Article V, 
dealing with the election of officers to read as 
follows: 

The elective officers of the organization shall 
be as follows: A president, one vice-president 


from each State represented upon the convention 
roster of members. These officers shall be 
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elected annually, the vice-presidents being 
nominated by the members from their respec- 
tive States attending the annual meeting. The 
executive committee shall consist of the presi- 
dent, ex-officio, and six other members, who 
shall be elected for terms of two years. Said 
six members shall be divided into two classes, 
whose terms of office expire in alternate years. 
Three members shall be elected annually to 
take the place of those whose terms then expire. 
The secretary and the treasurer shall be ap- 
pointed by the executive committee for such 
period as it may deem expedient, provided that 
the term of any such appointment shall not in 
any event extend more than one month beyond 
the next annual meeting of the convention. 

Officers elected shall continue in office until 
their successors are elected and qualified. Vacan- 
cies occurring between annual meetings shall be 
filled by the executive committee. 

Article IX is to be changed so as to read as 
follows: 

The affairs of the organization shall be con- 
ducted by the executive committee, subject to 
the constitution, by-laws and instructions given 
the committee at the annual meeting. It shall 
be the duty of the executive committee to ar- 
range for the annual meeting, announce a pre- 
gramme for the same, and look generally after 
the interests of the organization. The executive 
committee shall have the sole power to elect 
and appoint salaried officers and employees, and 
in no event shall such officers or employees be 
elected or appointed by a vote of the convention. 


Allotment and Allowance Checks 


There has been a change in the system of the 
Bureau of War Risk Insurance of the Treasury 
in the matter of allotment and allowance checks. 
This results in some of the checks sent out by 
the bureau being for smaller sums than hereto- 
fore, but the amounts omitted from the checks 
sent out by the bureau will be included in checks 
sent out from other sources. 

The new system will simplify the work of the 
bureau, and is expected to accelerate the pay- 
ment of allotments and allowances. 

Prior to July last the War Risk Insurance 
Bureau took the compulsory allotment of $15 
a month and whatever additional sum the en- 
listed man chose to allot to his family, and the 
whole amount, together with the Government 
allowance for dependents, was included in one 
check and sent out by the bureau. Beginning 
with the July pay the bureau will collect and 
send out only the compulsory allotment of $15 
a month and the Government family allowance. 

The excess allotments over the compulsory $15 
allotment, and the allotments to persons not en- 
titled by law to allowances, will not be handled 
by the Bureau of War Risk Insurance, but by the 
War or Navy Department, the Marine Corps, or 
Coast Guard, according to the branch of service 
to which the enlisted man belongs. 





Equitable Life of Iowa Agency Convention 

The annual meeting of the agency association 
of the Equitable Life of Iowa will be held on 
August 27, 28 and 29, at Chicago. President 
Stanley of the association has prepared an 
elaborate programme, which will bring every 
phase of life insurance and all its possibilities 
under consideration. Besides committee re- 
ports and addresses by various officials of the 
company and members of the agency force, Miss 
Myrna Sharlow, leading soprano of the Chi- 
cago Grand Opera Company, will give a special 
recital. President Cummins will confer the in- 
signia upon members of the One Hundred and 
Two Hundred Thousand Dollar clubs. 





—Fred M. Cross, formerly 
Bankers Life of Des Moines at Lawton, Mich., has 
died of disease while in training for overseas service. 


representing the 
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SOCIAL INSURANCE IN GERMANY 


Experience During the War Shows this System to Be a 
Complete Failure 


PRINCIPLE OF COMPULSORY THRIFT UNDEMOCRATIC 


Reserves Used for War Purposes—Physical Deterioration of Working 
People Increasing 


By FREDERICK L. HOFFMAN 


The greatest of popular delusions is Germany’s unlimited resource- 
fulness and power of physical endurance. In a recent preposterous state- 
ment before the Senate Committee on Foreign Relations, the claim was 
put forward, apparently in good faith, that by adroit methods of census 
falsifications, extending over more than a generation, the German Govern- 
ment had successfully misled the remainder of the world as regards the 
true numerical progress of the German people. That such a statement 
should not have been instantaneously challenged as a grotesque absurdity, 
is merely additional proof of the success of the German propaganda 
regarding Germany’s super-cfficiency in peace and war. Gradually, how- 
ever, the evidence is forthcoming that most of the German pretensions 
are not only thoroughly unsound, but easily discredited by an appeal to 
the facts, which are a matter of record. 

Obviously, nothing can be more pleasing to the German Government 
than the spreading abroad of ideas that German man-power is prac- 
tically inexhaustible. Although anyone familiar with practical statistics 
knows thoroughly well that no means exist whereby the net losses in 
war, while a war is in being, can be ascertained with even approximate 
accuracy, nevertheless the most marvelous assurances have been forth- 
ccming from German sources that these losses have been relatively 
small, because of the successful restoration of the injured for military 
duty in the field. There are no convincing reasons for believing that 
anything like the alleged proportion of injured has been successfully re- 
habilitated for military service and that the available man-power for a 
new offensive on a large scale is actually available. From a rather 
unexpected source information to the contrary has recently become 
available, and what follows is practically a literal translation of the 
information contained in the Annual Report of the Communal Sick Fund 
of the City of Leipzig for the year 1917, with some of the information 
brought down to the spring of 1918. 

The report at the outset draws attention to the unfavorable hygienic 
results of the war, chiefly in consequence of the deficient nutrition of 
the population, resulting in a material increase in the frequency of 
diseases of the stomach and intestines and a reduction in the successful 
treatment of tuberculosis and related diseases, where the treatment 
primarily depends upon wholesome food in sufficient quantities. ‘It is 
readily conceded, therefore, that there was an actual increase in the 
number of deaths in the experience of the Fund, from 1,782 in 1916 to 
2,225 in 1917, primarily in consequence of the under-nutrition of the popu- 
lation. (‘‘Lunge oedema” is the term officially used in the report.) 
The observation is made that the effect of physical deterioration 
had not become so apparent in 1916 in consequence of the conditions in 
1915, as during 1917, largely because during the latter year and without 
reference to existing illness many of the members ‘‘continued to work 
to the point of complete exhaustion.” 


HEAVY INCREASE OF EXPENDITURES 


Because of the larger amount of sickness and its prolonged duration, 
there was an increase in expenditures for pecuniary support during sick- 
ness of 1,015,000 marks, aside from an increase in the expenditures for 
medical treatment of about 132,000 marks, for medicines, etc., of 110,000 
marks, for hospital treatment of 132,000 marks, and for additional financial 
support of about 60,000 marks. Even the burial expenditures increased 
to the amount of 66,000 marks, and the expenses of management by more 
than 250,000 marks. ‘The latter increase, it is explained, was chiefly 
because of the more numerous cases of sickness and their required 
special official surveillance. 

A plan was therefore inaugurated by providing for those on the sick 
list at least one wholesome meal a day, but under very strict regulations, 
to preclude conflict with the elaborate food-rationing system for the 
This experiment, however, was limited to a maxi- 
The 


pepulation at large. 
mum number of 750 persons of the Fund membership of 168,000. 


experiment was not a success, for reasons not made clear in the report. 
The Leipzig Communal Fund, which is generally referred to as a 
model institution of its kind, had by 1913 reached a membership of 207,- 
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987. This membership during 1914, in consequence of the war, was reduced 
to 188,228, and a further reduction occurred during 1915, when the mem- 
bership was only 157,549. During the succeeding two years there was a 
relatively slight increase to 159,168 in 1916, and to 168,151 in 1917. This 
increase, however, was almost entirely due to the admission of a large 
number of women, with the following result: 

On July 31, 1914, the proportion of women members of the Fund was 
85.5 per cent, increasing during 1915 to 42.2 per cent, during 1916 to 46.3 
per cent, and during 1917 to 51.2 per cent. The actual data are even 
more convincing. In the compulsory insurance branch of the Fund the 
male and female membership during the last five years, with the in- 
formation brought down to March 15, 1918, was as follows: 


Membership of the Compulsory Insurance Branch of the Leipzig Communal Sick Fund— 














1913-1918. 
Male. | Female. 
NE ee ie ir a dn 5 an ea 130,767| 59,154 
ee ee ee ee 103,214] 61,921 
RS ne ar ere eo ae ee 72281] 58,918 
ee eee ee 64,013] 64.724 
ee ee een ee a een 60,309] 74.678 
ad aetna leprae Sika Sa RE GSE aiak (CD 59,457| 77,253 





The number of male members in the compulsory insurance section 
has therefore been reduced by more than one-half, and whereas in this 
section in 1913 the proportion of women members was only 31.1 per cent, 
the proportion by March 15, 1918, had increased to 56.5 per cent. It may 
probably be safely assumed that the male membership consists almost 
exclusively of men entirely unfit for military duty and that the reduction 
in the male membership is far from having been made good by the ad- 
mission of women workers whose age and marital condition, unfortu- 
nately, is not stated in the report. 


LAX ADMINISTRATION OF FUND 

The administration of the Fund during the war has apparently been 
extremely lax and in disregard of elementary insurance considerations. 
As far as it is possible to judge, there has been entire freedom in matters 
of individual or family sick support, regardless of the practical cessation 
of contributions from the many members called out for military service. 
Much is therefore being done for the families of the injured and the 
killed, which, however laudable from a humanitarian point of view, can- 
not but imperil the future financial security of the institution. The 
sickness rate in the compulsory insurance branch of the Fund increased 
from 31 per cent of the membership in 1915 to 87 per cent in 1916 and 46 
per cent in 1917. The death rate of the entire male membership of the 
Fvnd increased from 9.0 per 1000 in 1914 to 20.2 (including, however, 
members in military service) during 1915. The rate diminished to 16.6 
during 1916, but increased to 22.8 during 1917. There was also an increase 
in the mortality of the female membership from 6 per 1000 during 1914 
and 1915, and only 5.4 per 1000 during 1916 to 7.3 per 1000 during 1917. 
This increase in the death rate during the last year under observation 
has, unquestionably, a direct bearing upon the lamentable food situation, 
or, in other words, is directly attributable to starvation, or semi-starva- 
tion, as the case may be. To meet the extraordinary rise in the cost 
of living, larger allowances were made for pecuniary support during sick- 
ness, amounting, as previously stated, to more than a million marks, or 
a proportionate raise from 12.98 marks in 1915 to 14.30 marks in 1916, 
and 19.58 marks in 1917. Burial allowances for members were increased 
from a per capita of 0.59 marks in 1914 to 0.90 marks in 1915; decreased 
slightly to 0.83 in 1916, but increased again to 1.15 marks in 1917.* 


EVIDENCES OF IMPENDING INSOLVENCY 


It is, however, apparently quite clear that the financial condition of 
the Fund cannot be otherwise than precarious. The reserve was reduced 
to the amount of 649,000 marks, in consequence of the larger expenditures 
for sick support, etc. The per capita management expenditures were 
also higher than during any previous year in the experience of the Fund, 
or, respectively, 3.88 marks per member in 1913, against 5.57 marks in 
1917. The evidence of an excessive amount of malingering is over- 
whelming. Out of 5,881 cases of sickness especially investigated, 48 per 
cent were found to be persons fully capable of self-support and 11 per 
cent additional were warned and made to return to work at the end of 
the current week for which compensation was paid. Only 29.6 per cent 
were found to be really deserving of sick support or unable to work. 
These figures vary more or less from year to year, but at no time in the 





* These per capita figures differ slightly from those subsequently given and 
as derived from the official report for the city of Munich. 
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past has the proportion of cases properly entitled to sick support of those 
actually receiving sick benefits been as low as during 1917. In other 
words, there can be no question of serious doubt but that the resources 
of the sick fund are being used in an improper manner, to amplify an 
otherwise deficient family income and that the entire experience-.of the 
Fund clearly reflects the deplorable physical deterioration of one of the 
most representative cities of the German Emipre, in consequence of the 
war. 

Additional evidence in support of this conclusion has become avail- 
able through a summary statement in the Annual Report of the Munich 
Communal Sick Fund for the year 1917. According to this report, which 
includes comparative data for Munich, Leipzig, Dresden and Frankfort, 
with a combined average membership in excess of 600,000, the per capita 
expenditures for medical assistance during the last two years have 
been as follows: 


Per Capita Expenditures (in Marks) for Medical Aid German Communal 
Sick Funds, 1916-1917. 




















Munich. Leipzig. Dresden. | Frankfort. 
(Oe eT ee eee nr me 8.30 9.46 8.65 | 7.89 
iC a Vis re rete Rie gay 8.71 9.61 8.83 8.62 
Increase or Decrease.................|  +0.41 +0.15 +0.18 | +0.73 








Without exception, therefore, there was an increase of from 0.15 to 
0.73 marks per capita in the expenditures for medical aid, exclusive of 
medicines, etc., of which the per capita expenditures are set forth in the 
table below: 

















Per Capita Expenditures (in Marks) for ae. etc. German 
Communal Sick Funds, 1916-191 
Munich. | Leipzig. | Dresden. Frankfort. 
11 Cte eee hy eee ernie seee ie 4.00 5.38 | 4.73 4.85 
RNR ec care aR rin ee oleccn cei ee oles 4.04 5.76 | 5.48 5.94 
Tnerease OF Decreases. on ccsicc cess +0.04 +0.38 +0.75 +1.09 
| 











The observed increase in expenditures for medicine, etc., including 
under this term, no doubt, nourishing food, absolutely essential for 
medicinal purposes, ranged from 0.04 marks in the case of Munich to 
1.09 marks in the case of Frankfort. Both the expenditures on account 
of medical aid and medicines, etc., are exclusive of expenditures incurred 
on account of institutional treatment, sanatoria, convalescing homes, etc., 
for which the changes in per capita expenditures during the last two 
years are set forth in the table below: 


Per Capita Expenditures (in Marks) for Institutional Treatment German 
Communal Sick Funds, 1916-1917. 
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| Munich. Leipzig. Dresden. | Frankfort. 
MAO os ocinkeusl tevwice nacre nL ry eaes | 8.21 3.69 4.18 5.88 
MERE NAA cisions iota ea CE 7.06 4.38 5.24 5.61 
Increase or Decrease.........-..20+--) —L15 +0.69 +1.06 | —0.27 











The Munich and Frankfort funds show a per capita decrease from 
0.27 marks to 1.15 marks, whereas in the case of the Leipzig and Dresden 
funds there was an increase from 0.69 marks to 1.06 marks. It is quite 
probable that these expenditures are affected by the use of the institu- 
tions under the control of the Fund, for purposes of war charities, etc. 

The most important element of expense in the administration of the 
Communal Sick Fund is the direct money payment for pecuniary support. 
The comparative per capita expenditures on this account for the last 
two years have been as follows: ; 


Per Capita Expenditures (in Marks) for Sick Pay German Communal 
Sick Funds, 1916- 1917. 








Munich. Leipzig. _ Dre sden. |p F rankfort. 
MMO aoc asan gugins Seine toa oceania 16.74 14. 30 9 67° | 18.67 
1, DERE ANGRY SOAS mg Reber semen a 18.51 19.58 | 15.14 23.71 
Increase or Decrease.............-.-.] $1.77 +5.28 | +5.47 | +5.04 
IMR CANE eos an os ote aadlenies 10.57 36.92 | 56.57 27.00 





The increase in per capita expenditures on account of sick pay in the 
case of at least three of the funds has been extraordinary, considering 
the proportionate relation of the increase to the expenditures for the 
Previous year. To facilitate the analysis of these statistics, the table 
includes an additional column showing the percentage of increase of per 
capita expenditures during 1916 on account of sick pay, showing an in- 
crease from 56.57 per cent to 10.57. Unquestionably ™uch of this increase 
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has been in consequence of the extraordinary rise in the cost of living, 
making the normal amount of sick pay equivalent to one-half of the 
normal pay, totally inadequate during a period of prolonged illness. 
There, however, are also the most convincing reasons for believing that 
determined efforts have been made to eliminate malingering and to con- 
centrate the required support upon really deserving cases. The increased 
expenditures have apparently and in a large measure been met by draw- 
ings upon the reserve fund. The per capita payments on account of con- 
tributions have been increased by the Communal Sick Fund of Munich 
from 45.65 marks in 1916 to 50.11 marks in 1917. In the case of Leipzig, 
from 44.02 marks to 46.72 marks. In the case of Dresden, from 43.14 
marks to 46.52 marks. Finally; in the case of Frankfort, from 43.29 
marks to 47.91 marks. These increases, however, have not been sufficient 
to. meet the relatively much heavier expnditures under every essential 
item of the disbursemnts, including the cost of management. 


OPPOSITION TO HIGHER CONTRIBUTION 


An increase in the contributions has naturally been strongly resisted 
by the membership. At an extraordinary meeting held in Munich on 
April 18, 1917, the demand was made that, in consequence of “the enor- 
mous increase in prices of all the necessaries of life,’ the sick pay 
should be increased from 50 to 75 per cent of the normal earnings and 
that such pay should commence from the first instead of the fourth day 
of sickness, when of longer than one week’s duration, or followed by 
death or by an industrial accident. It was pointed out that on account 
of the diminishing purchasing value of German money, the amounts 
actually paid were entirely insufficient for the legitimate needs of the 
sick. It was therefore suggested that the required amounts should be 
raised, not by an increase in contributions, but “‘by the use of the reserve 
fund.”” This request on the part of the employees, or the insured, was 
strongly opposed by the employers, but apparently the former, being in 
the majority, carried their point and secured the adoption: of a measure 
which, if persistently followed, must of course lead inevitably to actuarial 
insolvency of the funds, if, in fact, such insolvency is not already a com- 
mon feature to all the funds at the present time. 

The tendency in the administration of German Communal Sick Funds 
is obviously in the direction of the gradual conversion of such funds into 
public institutions for the administration of public charity and relief. 
The explanatory text of the annual reports emphasizes more and more 
the demands made upon the funds, other than such as would legitimately 
arise out of the contractual relationship of the parties concerned. After 
stating, for illustration, that the number of patients unable to work in 
the experience of the Munich Communal Sick Fund increased from 66,614 
in 1916 to 72,765 in 1917, and that this increase was on account of “the 
very heavy deprivations and increased physical demands in consequence 
of the war,” it is said further that ‘“‘the results have naturally been felt 
by the Sick Funds and that bodily weakness and under-nourishment fre- 
quently constitute the principal cause of incapacity for work on the part 
of the members of the fund.’”’ Such conditions, it is further pointed out, 
are also responsible for an increase in the frequency of tuberculosis, 
the control of which, with an increase in the cost of living, as shown by 
an actual increase in the number of deaths, has become more and more 
difficult. Since 1913, it is stated in the report, the number of deaths from 
tuberculosis (probably in the city of Munich) had increased by more than 
50 per cent! Since under the German social insurance system an allow- 
ance is made for burial expenses, not to exceed forty times the normal 
weekly earnings, the per capita expenditures on this account are of 
additional interest. The facts for the four communal funds, as derived 
from the annual report of the Munich fund, are set forth in the table 
below: 


Per Capita Expenditures (in Marks) for Burial, etc. German Communal 
Sick Fund, 1916-1917 











| Munich. Leipzig. Dresden. _ Frankfort. 
"RRO ee OOTP | 0.67 1.03 | 0.73 0.79 
Sp anddipacrvarvecviarevvencacaeea 0.73 1.37 1.03 0.79 
Increase or Decrease.............----| +0.06 +0.34 | +0.30 
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The experience of the German Communal Sick Funds ‘dniee the war 
is necessarily inconclusive on many of the broader aspects of Germany’s 
physical deterioration during the last four years. The reports, neverthe- 
less, reflect a truly lamentable condition, which, in time, must react 
disastrously upon the finances and the actuarial solvency of the funds, 
which, on the undemocratic principle of compulsory thrift, have virtually 
been made the chief depositories of the savings of the German working 
people. Though ostensibly managed by the insured, they have practically 
become state institutions, to be managed by the authorities for what- 
ever governmental purposes may require. Their reserves, probably never 








Life Insurance 


sufficient for the ultimate needs of the future, are being heavily drawn 
upon for war purposes. The invested funds are largely being converted 
into war loans, so that with the inevitable results of a depreciation in 
the value of all German securities the outlook for the future on the 
part of these institutions is decidedly discouraging. 
aspect of the experience during the last two years is, however, the in- 
creased physical deterioration of the German working people, both men 
and women, best emphasized in the following extract from the medical 
report of one of the sanatoria under the control of the Munich Communal 


Death of Major Joseph Ashbrook 

Major Joseph Ashbrook, former vice-presi- 
dent of the Provident Life and Trust, died in 
Philadelphia a week ago Sunday. He was the 
father of William S. Ashbrook, agency secre- 
tary of the Provident Life and Trust. Major 
Ashbrook, who was seventy-eight years of age 
on August 4, retired in 1911 from the company 
with which he had been associated for more 
than forty-five years. 

At the opening of the Civil War, Major Ash- 
brook enlisted in the Corn Exchange Regiment, 
and after being wounded at the battle of Antie- 
tam he was made captain in the Army of the 
Potomac. For bravery under fire in the battle 
of the Wilderness he was promoted to the rank 
of major and assigned as an ordnance officer to 
the staff of General Joseph L. Chamberlain. 

When the war closed, Major Ashbrook entered 
the services of the Provident Life and Trust, 
and was appointed general agent in 1866. Soon 
afterwards he became superintendent of agen- 
cies, and in 1881 the directors of the company 
elected him manager of the insurance depart- 
ment. In 1907 he was made vice-president, and 
four years later he retired from the services 
of the company. 

Under Major Ashbrook’s capable direction the 
agency force of the Provident Life and Trust 
was built up to an exceptionally high standard. 
He insisted upon taking only those agents who 
displayed more than average ability in can- 
vassing prospects, with the result that even 
when the total insurance in force in New York 
between 1873 and 1879 was decreasing, the busi- 
ness of his company improved. 

Baltimore Life Elections 

The Baltimore Life has announced the elec- 

tion of William O. MacGill as president of the 
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Sick Fund, to the effect that, ‘Nearly all of the patients arrive at the 
institution in a more or less alarming condition of under-nourishment. 
Many of them, also, exhibit unmistakable signs of war consequences in 
the larger degree of frequency occurrence of nervous diseases.”’ If con- 
ditions like these prevail during 1917, it is reasonable to assume that 
there must have been further deterioration during the second half of the 
fourth year of the war, and that the evidence from these and other 
trustworthy sources fully justifies the conclusion that Germany of to-day 
is indeed ‘‘the land of the deepening shadow.”’ 





company to succeed the late Frank S. Stro- 
bridge. Mr. MacGill was secretary from 1883 
until his election a few days ago. Stephen D. 
Powell, who has been in the service of the Bal- 
timore Life for twenty-six years, has been 
chosen to replace Mr. MacGill as secretary. 


A New Actuarial Publication 


A report, entitled “Standard Mortality Ratios 
Incident to Variations in Height and Weight 
Among Men,’’ has just been published by a joint 
committee of the Actuarial Society of America 
and of the Association of Life Insurance Medical 
Directors. In making this report the committee 
had at its disposal the unpublished experience 
of several large companies. The report covers 
twenty-three pages, in paper cover. Copies may 
be obtained through THE SPECTATOR. 





Royal Arcanum to Admit Youths 


The Royal Arcanum has decided, after a con- 
ference of the supreme officers, to admit youths 
between the ages of 16 and 19, this step being 
taken as a patriotic move in order to afford 
protection to the families of young men likely 
to be called into the service at any time. 


John Hancock Mutual’s War Policies 


Beginning with August 15 the John Hancock 
Mutual will write insurance on persons who are 
going abroad in the service of the Y. M. C. A., 
the Knights of Columbus, the Salvation Army 
and similar organizations engaged in Allied re- 
lief work in the war (except Red Cross), on life 
or endowment forms, for a maximum (including 
existing insurance) of $5000, subject to pay- 
ment of an extra war hazard single premium of 
$25 per thousand. 

Civilians going abroad on business relating 





directly to the war will be considered on similar 
terms. 

As is the case with army and navy risks, the 
company pledges itself to return within one 
year after the war such portion of the extra 
premiums paid as in its judgment will not be 
required to cover the extra hazard. Red Cross 
workers will be insured as heretofore, on the 
regular terms for army and navy risks. 


Boston Src of Mutual Life to Move 


It is announced that the Boston office of the 
Mutual Life of New York will shortly be moved 
to the Unity building, on Devonshire street. 
The change is necessary on account of the 
building, which has been owned by the Mutual 
Life for many years, having been sold. 








Spectator Publications 


The 1918 editions of the ‘Life Insurance Policy- 
holders Pocket Index,”’ containing the statistics 
of American and Canadian life companies for 
each of the past five years, and the ‘‘Pocket 
Register of Life Associations,’ a similar record 
covering the fraternals, assessment concerns 
and stipulated premium companies, have been 
issued by The Spectator Company, 135 William 
street, New York. The price of each is 50 cents. 
—Southern Underwriters. 


Life Notes 


—Walter I. King, formerly in the actuarial depart- 
ment of the Columbian National Life in Boston, is 
now in charge of a new group insurance department 
of the Connecticut General Life. 





—Twenty-eight members of the Bankers Life of 


Des Moines field force who wrote at least $10,000 of 
business in July of last year have written $10,000 or 
more the same month of this year. G, F, Murrell of 
Pennsylvania wrote $42,000 in July last year and 
$91,000 in July this year; E. T. Smith of Illinois 
wrote $61,000 in July last year and $70,000 in the 


same month this year; A. T. Kirk of Colorado wrote 
$64,000 in July, 1917, and $112,000 in July, 1918. 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 


Chapter 19. 


Watch for next Chapter 
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“Our Cash Prize Contests are Open to Every Producer’’. 





GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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August 22, 1918 


CASUALTY, SURETY & 
MISCELLANEOUS 


GOVERNMENT INSURANCE 


Western Commissioners Against Invasion of 
Private Business 








Turning from the East one finds beyond the 
Mississippi the same feeling against the perma- 
nent intrusion of the Government into the in- 
surance business. Insurance Commissioners C. 
W. Fairchild of Colorado and John B. Sanborn 
of Minnesota, in statements to the Journal of 
Commerce, say individuals should have wide 
freedom in carrying on their own work and 
should not be interfered with unless they fail 
to perform their proper functions. Both com- 
petition and the present system of large and 
well-organized agency forces are doomed, 
according to the commissioners, if the Govern- 
ment decides not to withdraw from the insur- 
ance field after the war, when the present con- 
tingencies are over. 

Commissioner Fairchild’s statement is as fol- 
lows: 


No one will question the justice and wisdom 
of the Federal Government assuming the insur- 
ance risk on the lives of our citizens who are 
in active war service. It is patriotic and is 
justified because they are in the war to protect 
alike every individual and every interest in this 
country. It is proper, therefore, that any ex- 
cess financial loss occurring in such cases should 
be borne by general taxation. In times of 
peace, if our Government were doing an insur- 
ance business in all its branches, there could 
not be the same element of justice in taxing all 
to make good the losses sustained by any indi- 
vidual or special interest. 

It was a fundamental principle in the organi- 
zation of our Government that its power should 
be limited, that its citizens should have the 
widest liberty consistent with good government 
and the greatest possible inducement for the 
individual achievement. Our Government was 
not organized for the purpose of going into 
business, and it is difficult to conceive of a re- 
public or a democracy properly equipped with 
the necessary organization to successfully con- 
duct business affairs. A contract between the 
Government and an individual is enforceable 
against the individual, but usually not against 
the Government. An insurance contract in case 
of dispute would be determined by such agencies 
as the Government provided and the beneficiary 
might be subjected to great inconvenience in 
protecting his rights in the courts. 

If Government insurance is to involve the dis- 
missal of agents or solicitors to avoid expense, 
we are almost sure to face a condition where 
those who have a special reason for so doing 
will apply for insurance and the best risks will 
not. Those who need insurance most are often 
those least able to pay, and put off securing 
protection unless induced to do so by agents or 
solicitors. Under the governmental plan, should 
agents be retained and placed on salary, it is 
reasonably certain that the best men in the 
service would be driven out of it, and if any 
material reduction were made in commissions 
the same result would follow. It is not likely, 
therefore, that in practical experience the 
savings talked of by advocates of Government 
insurance will be realized, except at an equiva- 
lent loss at least in service. Under the present 
System there is great competition to obtain 
business, and many of the brightest minds we 
have are engaged in combing city, town and 
country for those who should carry insurance 
policies. 

If experience teaches anything, it will be diffi- 
cult or impossible to evolve any scheme of pub- 
lic insurance that will give as universal pro- 
tection in time of peace as that given by pres- 
ent-day methods. 


Commissioner Sanborn gives the following 
as his views on this important subject: 


I believe that the Government should not take 
Over insurance of various kinds of property un- 


THE SPECTATOR 


less the insurance companies are unable to fur- 
nish the facilities for insurance that the Gov- 
ernment must necessarily have at this time. 
The taking over by the Government of insur- 
ance would be an indication that the insurance 
companies had failed to fulfill their proper func- 
tions during this period, and the effect would, 
of course, be damaging to the companies them- 
selves and to their agents throughout the 
country. 

The companies should endeavor to so or- 
ganize their business at the present time as to 
assist the Government in every possible way in 
obtaining necessary protection of property, 
even though it meant the pooling of all insur- 
ance organizations of the same class. A great 
many of our largest industries have had to com- 
bine their facilities in order to meet the added 
strain of war conditions, and it is entirely pos- 
sible that he insurance business will have to 
be placed upon a similar basis. 


International Claim Association Programme 

The programme for the ninth annual conven- 
tion of the International Claim Association, 
which will be held at the Edgewater Beach Hotel, 
in Chicago, next Monday, Tuesday and Wednes- 
day, has been completed. Among the persons 
invited to speak are the following: 

Richard Yates, ex-Governor of Illinois, ‘‘Lib- 


erty;’’ Robert Sweitzer, Chicago, address of 
welcome; James G. Madigan, superintendent 
claim department, yreat Eastern Casualty 


Company, New York, ‘‘The Effect of War Con- 
ditions on Claims;’’ M. P. Cornelius, general 
attorney, Continental Casualty Company, Chi- 
cago, ‘“‘Border-Line Cases;’? C. A. Atkinson, 
general counsel, Federal Life Insurance Com- 
pany, Chicago, “Is Closer Co-operation Ad- 
visable and Practical Between Life and Acci- 
dent Companies in Connection with Adjust- 
ments and Investigations?’ H. C. Houlihan, 
Deputy Commissioner, compensation section, 
Bureau War Risk Insurance, Washington, ‘‘The 
Claim Work of the Bureau of War Risk Insur- 
ance;’’ H. B. Wagner, superintendent Chicago 
claim department, Employers Liability Assur- 
ance Corporation, Chicago, ‘‘Experience of an 
Adjuster;’’ Hartwell Cabell, special counsel, di- 
vision of insurance, Alien Property Custodian, 
Washington, ‘‘Insurance Questions from a Legal 
Viewpoint, in the Office of the Alien Property 
Custodian.”’ 


Examination of U. S. Mutual Liability 


The U. S. Mutual Liability Insurance Com- 
pany of Quincy, Mass., which is organized by 
interests affiliated with the Fore River Ship- 
building Company, has been examined by the 
Massachusetts Insurance Department as_ of 
June 30, 1918, and the company is found to have 
had a total income of $645,075.56, of which net 
premiums were $632,114.91, including 
compensation premiums of $632,207.94. Admitted 
assets are $627,936.61, and liabilities over surplus 
of $215,591.84 are $412,344.84. The company is 
found to be in sound condition, minor recom- 
mendations being made by the examiners rela- 


written 


tive to certain changes in bookkeeping methods. 


Two Casualty Companies Merge 

The Fidelity, Health and Accident Company 
of Kansas City has merged with the Business 
Mens Casualty of Oklahoma City. Robert 
Boyd, who for the past four years has been 
manager of the Fidelity, Health and Accident 
Company, is general manager of the merged 
company. Headquarters have been established 
in the old offices of the Fidelity, Health and 
Accident in Kansas City. The officers and 
directors of the companies have not changed. 


gt 





Casualty, Surety, Etc. 


The Fidelity, Health and Accident purchased the 
Business Mens Casualty a year ago, but owing 
to a certain clause in the latter's charter the 
company could not be moved out of the State as 
a separate company, so a merger was effected. 





Examination of Brotherhood Accident 

The Brotherhood Accident Insurance Com- 
pany of Massachusetts has been examined by 
the Massachusetts Insurance Department as of 
December 31, 1917. The company is found to 
have admitted assets of $293,806.79 and a surplus 
to policyholders, including paid-up capital of 
$100,000, of $201,761.31. The company’s total in- 
come for 1917 was $302,582.78, including net acci- 
dent and health premiums of $278,352.76, and the 
total disbursements were $280,080.82, including 
net losses paid of $156,902.20. 

The company is found generally to be comply- 
ing with the statutes and good practice in the 
management of its business, although the re- 
port of the examiner finds that the company is 
not, apparently ‘‘complying with the intention 
of the statutes as understood by this Depart- 
ment in its settlement of claims by instalments 
on policies issued subsequent to September 1, 
1915.”" The company is found, however, to make 
fair settlements with its policyholders. 





Resigns from Plate Glass Exchange of 
Chicago 

The New Jersey Fidelity and Plate Glass In- 
surance Company has resigned from the Plate 
Glass Insurance Exchange of Chicago. It wrote 
more than one-fourth of the entire plate glass 
business of Illinois and more than any other 
two companies in the State. This action is due 
to the recent change ordered by the home offices 
of the companies by which the Chicago Ex- 
change was deprived of its rate-making power. 
Some time ago the companies informed their 
Chicago agents that after July 1 the rates must 
be those issued by W. F. Moore of New York, 
applying July 1 for new business, and Septem- 
ber 1 for renewals. It is expected that other 
companies will also retire from the Plate Glass 
Exchange in consequence of this action. 


Death of W. B. Stillman 


William B. Stillman, formerly with the Ameri- 
can Surety Company, was killed recently when 
the tanker Kellogg was torpedoed and sunk by 
a German submarine. Mr. Stillman was man- 
ager of the Providence branch of the company 
until he enlisted in May in the United States 
Naval Reserve. He was graduated from Dart- 
mouth and had been with the American Surety 
for six years, during part of which time he 
acted as assistant manager of the Hartford 
office. 


U. S. Guarantee to Increase Capital Stock 
A meeting of the stockholders of the United 
States Guarantee Company of New York will be 
called August 28 to vote on a proposed increase 
of the capital stock from $250,000 to $500,000. 
Each share has a par value of one hundred 
dollars. The directors also contemplate to in- 
crease the capital of the company by declaring 
a 100 per cent stock dividend out of the $700,000 
which forms the surplus on hand at the present 
time. 
Business Mens Accident Association of 
Kansas City, Mo., has been licensed to 
transact business in Iowa, making a total of eighteen 
States in which the company is operating. 


—The 


America, 
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THE RAILROAD CONTRACT 


Security Owners Present Final Objec- 
tions to Secretary McAdoo 








SETTLEMENT SOON 





Samuel Untermyer Argues that Additions for War 
Purposes Should Be Met by the Government 


A hearing on the fundamental objections of 
the committees of the National Association of 
Owners of Railroad Securities to certain pro- 
visions of the contract for the Federal control 
and operation of the railroads was held last 
week before Director-General McAdoo. 

A letter to the Director-General requesting 
the hearing was signed individually by every 
member of the financial committee of seventy 
of the National Association. 

The hearing dealt with the Government’s 
draft of contract of August 7, which contains 
important modifications of certain clauses of 
the contract recently granted to the committees 
of the Securities Association. 

Director-General McAdoo, Judge John Barton 
Payne, Walker D. Hines and Judges Lovett and 
Prouty represented the Government. The 
argument for the Securities Association was 
made by Samuel Untermyer, of counsel. Alfred 
P. Thom, counsel of the Railway Executives’ 
advisory committee, also suggested certain 
changes in the contract. The matter was taken 
under advisement by the Director-General sub- 
ject to the submission of a brief on Monday by 
Messrs, Untermyer and B. H. Inness Brown for 
the Securities Association. Mr. McAdoo indi- 
cated his anxiety for a speedy determination of 
the question at issue and promised to give the 
subject his immediate attention on receiving 
the brief. He also stated that his only wish 
was to procure a contract that would be abso- 
lutely just alike to the security holders of the 
railroads and to the Government. 


OBJECTIONS LISTED 


Mr. Untermyer pointed out the main objec- 
tions of the committees of the association to 
the contract as follows: 

1. To the charging of additions and exten- 
sions for war purposes against the companies. 
He contended that everything over the usual 
additions as measured by those of the test 
period should be borne by the Government and 
accounted for between the parties at the end 
of Federal control. Pronounced opposition was 
made to the provisions that compelled the com- 
panies to accept as conclusive the cost of these 
improvements at the prevailing prohibitive 
prices, and he stated that this would prevent 
the roads from proving their loss or damage; 
that it violated the spirit of Section 6 of the 
Federal control act, besides seriously impairing 
the credit of the companies by piling up 
charges against them which they would be un- 
able to meet and thus virtually forcing them 
into Government ownership as their only alter- 
native against ruination. 

2. That all charges for excess maintenance, 
if any are retained in the contract, should come 
after and not before fixed charges. 

3. The so-called “acceptance” clause of the 
contract, which as now drawn requires the com- 
panies to release their claims for damages for 
any abandonment of a portion of their systems 
or for the disruption and diversion of their 
business should be either stricken out or at 
least so modified that should such a thing occur 
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as the Government taking over the roads per- 
manently they will not be thereby precluded 
from being compensated for the abandonment 
of any portion of their lines and loss or diver- 
sion of their business which this provision 
would prevent them from receiving. 

4. That the decisions of the Interstate Com- 
merce Commission are made final and con- 
clusive, whereas they should be subject to the 
review of the courts. 


GUARANTEE RETURNS 


5. That all provisions which tend to impair 
the certainty that a railroad company shall re- 
ceive its fixed standard return or compensation 
as contemplated by the act of Congress be re- 
moved from the contract. 

6. That the companies be allowed interest on 
the cash working capital that they are ad- 
vancing to the Government, at least the rate of 
interest they were receiving from their banks 
and which the Government will now get on 
their moneys. 

7. That on all moneys borrowed by the com- 
panies for the making of additions and exten- 
sions the company should receive at least as 
high a rate as they are required to pay for the 
moneys used in making such additions and ex- 
tensions, 

Mr. Thom suggested, among other things: 

1. That there should be no charges for de- 
ferred maintenance. 

2. That the companies be not required to 
furnish the Government any working capital. 

Mr. Warfield conferred with counsel concern- 
ing the details of the brief which Messrs. Unter- 
myer and Brown will file this week. 


Lieutenant Charles F. Frizzell, Jr., Missing 

Lieutenant Charles F. Frizzell, Jr., son of 
Charles R. Frizzell, assistant manager of the 
Royal Indemnity, is reported as missing in 
action on July 22. It is not known whether he 
has been captured or killed. He went to France 
with the 38th Infantry after graduating from 
the first Plattsburg camp. Before the war he 
was employed as an underwriter at 55 Maiden 
Lane, New York. THE SPECTATOR extends its 
sincere sympathy to Mr. and Mrs. Frizzell and 
hopes they may soon hear good news of their 
son. 


Twenty-Four-Hour Policies 

One-day accident policies issued to hotel 
guests are being put out by a life company on 
the Pacific Coast. Hotels pay five cents a piece 
for these policies, which they give to guests 
when the latter pay their bills. Each policy is 
made out for $1000 and covers accidental death 
only for one day after it is dated. One hundred 
thousand of them are reported to have ben pur- 
chased by a single hotel in Chicago. 


Casualty Notes 

~—It is generally believed that the companies writ- 
ing the bulk of commercial accident and health busi- 
ness of the country will adopt the proposed standard 
form of policies, as of October 1. 

—An address by Albert A. Whitney of the National 
Workmens Compensation Service Bureau advocating 
better safety appliances for industrial employees has 
been recorded on a phonograph record. 

—Charles W. Fletcher, comptroller of the Massa- 
chusetts Bonding and Insurance Company, has received 
advices from the Treasury Department that compen- 
sation payments received on account of personal in- 
juries sustained through accident are exempt from 
income tax. 
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NEW YORK SURVEYS 

Trading With the Enemy Clause.—This 
subject is still unsettled. At a special meet- 
ing of the Exchange on Monday, the 12th, 
the special committee appointed in July 31 
reported that a conference had been held 
with the National Board of Fire Under- 
writers, a representative of the Alien Prop- 
erty Custodian and some others, the result 
of which was to lead them to suggest to the 
Exchange that no action different from that 
now in force be taken by the Exchange. 
The conference developed different angles, 
which are interesting. It seemed to be the 
view of the Property Custodian Department 
that if the policies proved to be payable to 
an alien enemy the money should be paid 
to the custodian, to be held by him for final 
disposition. On the other hand, the com- 
panies were inclined to the view expressed 
by their representative that, as the policy 
should be considered void, no payment 
should be made on it at all. As it stands, 
therefore, so far as local territory is con- 
cerned, the present practice, which furnishes 
the members with a clause to be used in the 
event of their deeming it necessary, remains 
in force. One other point of vital moment 
was developed, and that was to the effect 
that if the companies applied the clause to 
all policies they issued the courts would be 
apt to look upon it as a pro forma proceed- 
ing, and not give any weight to it if a case 
arose. In other words, they would take it 
that the companies had taken an easy way 
to shift responsibility. It is generally 
agreed that even if the clause is attached, 
the member issuing the policy will be deemed 
responsible under the law, and cannot by the 
mere attachment of the clause waive that re- 
sponsibility, unless with the clause it was 
shown that there was inquiry as to whom the 
policy was issued and/or the loss paid. 

Government and Insurance.—A develop- 
ment of the government and insurance ques- 
tion comes from Australia. In January of this 
year the Queensland Government entered the 
field of life insurance as an active competitor. 
Among other things they made an offer in their 
prospectus to issue policies on the terms, con- 
ditions and rates of premium of any company 
doing business in Queensland. It might be 
questioned as to what advantage the Govern- 
ment could offer. The advantage, they claim, 
is that the whole State is back of their guaran- 
tee, whereas, in the case of a private company, 
there are merely the assets which it possesses. 
This was in the life insurance field, but it is 
indicative perhaps of the trend of things. 

Zero Weather and Sprinkler Equipment.— 
Under the above heading, at the annual meet- 
ing of the N. F. P. A. in May, a very interest- 
ing session was held. There is an evident de- 
sire to profit some by the experience of last 
year and to be a bit forehanded in preparing 
for the coming winter. A conference is due to 
be held this week which will take up a-con- 
sideration of the matter, and see what action it 
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is best to prepare for in the event of conditions 
developing as they did last year. Whatever 
may be said of the coal situation, it is well to 
remember that the demands of the manufac- 
turing plants are so great that any increased 
output can be readily absorbed. It is difficult 
to appreciate that plants are. running now in 
most cases twenty-four hours a day, and the 
increased absorption of coal by that feature 
alone is sufficient to make the difference be- 
tween plenty and want, even though there is a 
substantial increase in the output of coal. 


A Dirty City.—New York city is becoming, 
if it did not always possess the right, to be 
called a dirty city. Possibly this is one of the 
prices that we must pay for war, but it is not 
one that can be viewed without apprehension. 
At a time when the fire loss should be kept at 
the lowest limit, apparently the amount of rub- 
bish which is visible on the streets, in alleys, 
vacant lots, etc., is decidedly on the increase. 
This shows a sub-standard up-keep condition 
and is a factor which the underwriter might 
well consider in his work; not that of itself it 
might be so serious, but it is bad enough. The 
condition, however, warrants the inference 
that the up-keep of the plants inside may be 
far from what is desirable, and that is the les- 
son to be learned from the present condition 
of our streets and alleys. 


A Link With the Past.—In the year 1848 
there was established in England an actuaries’ 
club. <A little later, when the Institute of 
Actuaries was founded, some fifteen members 
of the club which had been organized re- 
quested permission to join the Institute as a 
body, feeling sure that with a Royal charter 
they could accomplish the purpose of advanc- 
ing actuarial science more by joining the In- 
stitute than by maintaining their own club. 
They were taken in as a body, and are re- 
ferred to in the preamble to the charter of the 
Institute of Actuaries. The thing which calls 
this subject to the fore now (and it ought not 
to be passed unnoticed) is that of these fifteen 
gentlemen two have survived until the year 
1918, and have just passed away. This breaks 
a link with the past, but also indicates that 
actuaries normally have a long life. 

Fire Department and Men.—So acute is the 
situation in the fire department that the chief 
is calling upon the retired firemen to come 
forward and offer their services to help out in 
the emergency. He has even gone further, so 
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the public prints report, and states that he will 
use extreme measures to have these men 
brought back for some service unless they 
volunteer. It is needless, of course, to point 
out that whatever inducements there may have 
been in past years to enter the fire department 
they no longer exist at the present time. The 
wages which the same men can earn to-day in 
any number of employments and the shorter 
hours make a condition which leaves the fire 
department with scarcely anything to offer. 
This, too, in spite of the increase in wages, 
and, of course, the pension which can be claimed 
at the end of a certain number of years. If this 
condition is true in the fire department of New 
York city it appears to be equally true of all 
other fire departments, and equally true of the 
varicus patrol organizations, who find them- 
selves in much the same position that the fire 
department does. 


Floors on Which Fires Originate.—The 
second instalment of this contribution covering 
the year 1915 is presented in its proper place. 


T. C. I. F. L. R.—These letters stand for 
the latest organization which has been formed. 
It is the Committee on Increased Facilities for 
Large Risks. Possibly the time is not far dis- 
tant when the Government will take over the 
function of devising names for various organ- 
izations, since the selections in many cases do 
not seem to be very happy. The length of a 
name will sometimes militate against its use- 
fulness, and especially when the name fails to 
explain what its purpose is. - However, this is a 
minor matter, but the object of this newest 
organization is for the purpose of handling the 
demand for fire insurance to cover large prop- 
erties, the intent being that when the ordinary, 
and sometimes the unordinary sources have 
been exhausted, direct application will be made 
to this committee and the necessary assistance 
will be afforded. It is the intention, we believe, 
to give most everybody a chance to become a 
member, each taking his percentage of risk 
offered. This is a step in the right direction; 
that is, to supply policies for the prompt fur- 
nishing of fire insurance where the demand 
exceeds the supply, which can be furnished 
through the ordinary channels. It is one of 
those steps which will probably give less ex- 
cuse for the Government taking over the busi- 
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ness. 


The Continental Still in the Lead.—The 
Continental team still leads the Insurance 
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League of New York by half a game, but is 
hard pressed by the O. G. Orr & Co. nine, 
which has won eight and lost two games. The 
Etna Life has won only one game out of ten 
played, lying at the bottom of the second di- 
vision with a percentage of .100. 

Life Saved by Card Case.—Lieut. John G. 
Mays, a brother of Whiteford Mays of the 
Niagara Fire, 123 William street, has been 
reported as severely wounded in action in 
France. A metal card case in his blouse 
pocket saved his life, for it deflected a bullet 
which otherwise would have pierced his heart. 
A private, seeing Lieutenant Mays lying in 
the open with machine gun bullets sweeping 
the field, dug a trench and literally buried 
Mays, leaving only his face above ground. 
When the Germans had retreated the private 
returned and brought Mays to a first-aid 
station. He was graduated from Plattsburg 
last year. 


CHICAGO AND THE WEST 

Carl Moore Makes Change.—Carl Moore, 
for a number of years chief clerk of the West- 
ern department of the Liverpool and London 
and Globe, has resigned and accepted a posi- 
tion as one of the chief examiners in the West- 
ern department of the Springfield Fire and 
Marine. He is ason of George H. Moore, who 
was for many years assistant manager of the 
Liverpool and London and Globe, Western de- 
partment. 


Liberty Committee Active——The Liberty 
Committee of the Chicago Board of Under- 
writers has already started in on the pre- 
liminary work for the next Liberty Loan drive. 
It seems that the life and casualty companies 
allotted a certain percentage of their subscrip- 
tions to the Chicago territory in the Third 
Liberty Loan drive, but with two or three ex- 
ceptions the fire companies did not pursue this 
course. The Chicago committee is now en- 
gaged in an effort to induce the companies to 
subscribe at least a part of their next amount 
invested in Liberty Bonds through the West- 
ern department offices in Chicago, thus enabling 
the fire insurance contingent to meet its quota. 


BOSTON AND VICINITY 
Benjamin Richards to Go to Chicago.— 
Benjamin Richards, for the past two years sec- 
retary and treasurer of the Insurance Institute 
of America, and a member of the staff of the 
Underwriters Bureau of New England, has 
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resigned to become chief engineer of the West- 
ern Factory Insurance Association in Chicago, 
succeeding the late Albert Blauvelt. Mr. Rich- 
ards has been with the Underwriters Bureau 
since 1905, and for the past few years has 
been superintendent of surveys. He has been 
prominent in the councils of the National Fire 
protection Association. Mr. Richards takes 
up his new duties September 15. 

Fire Insurance Premiums to July 1.—The 
returns of the Boston Protective Department, 
showing the fire insurance premiums for the 
first six months of this year, show an aggre- 
gate of $4,166,461, as against $3,418,312 for the 
same period of 1917. The following are the 
fifteen leaders: 


BROWON: occ bic eG divine eae enecue seein sa'ewes $145,703 
Liverpool and London and Globe....... 117,130 
Northern, London ........ccccesceesecees 99,783 
Ee LU i Ie as ar eee Tee ee eee 99,219 
IIR, Gio eok koe sassseesneenskes<inae> 93,435 
Po ee Ee TS ry cr er fee 88,301 
National, Connecticut .........e+.-2+0- 83,040 
Great AMEPICAN .66..200ccccccccessesreess 71,919 
Home Underwriters, New York.........- 69,416 
Commercial Union, England............. 66,011 
Queen, New York ........ccccsesceseeece 64,146 
London and Lancashire ..........-.+-++:> 58,725 
PRETO Ede ica scones doe sensu Naseer reese 58,239 
AGIOS FERMION 66.05. ois 0c nse eewe saree te ee 57,199 
Reottiah Win i. occ scccacicds065 000008001 55,751 


Hardware Dealers Mutual Applies for 
License.—The Hardware Dealers Mutual Fire 
of Wisconsin has applied for admission to 
Massachusetts to do a regular fire insurance 
business on the mutual plan. The company has 
not yet named its Massachusetts agent. 


AUTOMOBILE AND 
MARINE INSURANCE 


CURRENT NEWS AND COMMENT 


New Ships Bring Broader Hopes.—With 
the news of a large number of launchings at 
the numerous shipyards, marine underwriters 
have new hopes of more favorable business. 
So many lake steamers and other ships have 
been converted into ocean-going vessels that 
numerous extra hazards have existed for a 
long time. Shippers have been disappointed 
in efforts to get protection for goods conveyed 
by some of these, but the demands of under- 
writers have not been inconsistent with the 
hazards involved. New bottoms may relieve 
the situation, at least so far as coastwise trade 
is concerned, in the near future. 














Saving Tonnage on Return Trips.—Con- 
tinuous restrictions on imports in order to save 
time and tonnage have had a noticeable effect 
on the marine insurance market, curtailing 
demand for protection from certain trades. 
Similar conditions prevail with the conserva- 
tion steps taken by regulating exports. Were 
it not for war risks the income from purely 
marine risks would no doubt show an ap- 
preciable change, as many items on the lists 
issued by the War Trade Board are of a highly 
perishable character and usually call for sizable 
premiums. 

Automobile Curtailment.—Although marine 
companies have all they can do to handle the 
purely marine and war risk business, auto- 
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mobile coverage is welcomed as a profitable 
side line. Lately there has been a tendency 
to curtail the production of new pleasure cars, 
thus limiting the possibilities of this sort of 
business, as many of the machines remaining 
are not desirable risks. In connection with 
the restriction of automobile manufactures, 
some of the more flippant have been curious 
to know what means of diversion will be sought 
in the way of recreation by some of the 
brokers who entered the game since this coun- 
try went to war. It is intimated that not a few 
hung up shingles with the sole hope of get- 
ting the price of a motor car. But, as of old, 
“Some did and some didn’t.” 


Government Insurance Chatter.—With the 
attention that the press has been giving to pro- 
posals for the Government to enter the field 
of marine insurance, there has been consider- 
able discussion on the street of late. The views 
of William H. McGee reflect the general senti- 
ments of local underwriters, and it is felt that 
there could be little better statement of the 
insurance men’s case than he gave. As long as 
commerce remains competitive, the necessity 
for competition in all the elements of com- 
merce must exist, and there can be no denying 
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that marine insurance is as much an element of 
commerce as is the medium of exchange. 


An Incident of Local Craft-Manning.— 
rom the windows of many marine offices the 
movements of small craft are visible. A de- 
cidedly interesting feature recently observed is 
the presence of ensigns, fully uniformed, 
piloting tugs and other small craft. The 
change in character of the man power on local 
craft is proving a great boon to arousing in- 
terest on the part of young Americans in a life 
of the sea. 


Prizes for Best Fire Prevention Essays 


Irvine O. Chester, agent in Westerly, R. I., 
for the Glens Falls, Glens Falls, N. Y., is an 
ardent supporter of any measure aiding fire pre- 
vention. Several years ago Mr. Chester, 
through the Westerly Board of Trade, offered 
medals for the three best essays written by 
eighth grade children on fire prevention, hoping 
that in this way both the children and their 
parents might benefit. The superintendent of 
schools has lent his support to this scheme of 
teaching children fire prevention as a result of 
Mr. Chester’s initiative. Miss Dorothy Ward 
won first prize this year. 
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FIRE PREVENTION DAY 


Date Changed from October 9 to Novem- 
ber 2 Because of Liberty Loan 
Campaign 





SUGGESTIONS FROM MC ADOO 


Whole Week To Be Devoted to the Movement of 
Teaching Fire Prevention 


In line with the policy of emphasizing the 
necessity for fire protection in this country, 
Secretary McAdoo of the Treasury has suggested 
that Fire Prevention Day be observed on No- 
vember 2, instead of October 9, because in 
October the Liberty Loan campaign will occupy 
the foremost place in the minds of everyone. 
After that campaign is over thousands of four- 
minute men and many prominent speakers of 
national reputation will teach fire prevention 
to the American people during the week of 
October 28. Fire Prevention Day itself will 
come on Saturday, November 2, on the last day 
of the movement. 

Following is Mr. McAdoo’s message to the 
National Board of Fire Underwriters: 

It would be a matter of practical patriotism 
if, for this year, the observance of Fire Preven- 
tion Day could be postponed from its usual date 
of October 9 to a point beyond the completion 
of the fourth Liberty Loan campaign, as the 
necessities of war-time finances require a bond 
sale during October. 

I am deeply impressed with the importance of 
conserving American resources from destruc- 
tion. Since the annual American fire waste is 
equivalent to the interest upon six billion dol- 
lars’ worth of Liberty Bonds; since it includes 
immense quantities of food, cotton, munitions 
and other war supplies, and results in the 
serious crippling of productive industry, the les- 
sons of fire prevention should be made more 
urgent this year than ever before. 

I would suggest that November 2 might be an 
appropriate substitute during this single year. 
If the suggested postponement can be brought 
about it should be possible for all agencies— 
public and private—to co-operate more effect- 
ively in giving the utmost emphasis to this 
subject. 

Upon receipt of this message the National 
Board of Fire Underwriters telegraphed to the 
governors and fire marshals of the various 
States as follows: 

Secretary McAdoo wires request to postpone 
Fire Prevention Day this year to November 2, 
because of Liberty-Loan drive in October. If 
this postponement is effected, sixty thousand 
four-minute men will speak on fire prevention 
during week beginning October 28. If you con- 
cur please wire us. 


Fire Waste in Canada 

The Commission of Conservation of Canada 
has published a book by J. Grove Smith, entitled 
“The Fire Waste in Canada,’ the purpose of 
which is to present the results of an inquiry 
into the best manner of preventing further 
waste of the natural and developed resources of 
the country. 

The book contains over 300 pages and is fitly 
illustrated, some of the pictures representing 
fires in factories and business establishments, 
fire breeding conditions in villages, the flimsy 
homes of Canada, and how overhead wires 
handicap fire departments. Mr. Smith gives a 
summary of conclusions, showing that the per 
capita loss in Canada is greater than in any 
other country in the world, but that such losses 
may be greatly reduced, the only possible solu- 
tion of the national fire waste problem lying in 
the adoption of compulsory measures which, by 


THE SPECTATOR 


reducing to a minimum the fire hazards in all 
communities and properties, will prevent the 
occurrence of fires. Some of the topics treated 
are the fire waste in general; a statistical sur- 
vey of the waste and protection in Canada; the 
community fire hazard; building construction 
and fire prevention; standardization and testing 
of structural materials and devices; private fire 
protection; municipal fire protection; fire insur- 
ance as affecting fire waste; notable conflagra- 
tions in Canada; need of provincial legislation 
concerning construction; fire conditions in New 
Ontario, and fire prevention in Germany. 

Copies of ‘‘Fire Waste in Canada’’ may be ob- 
tained through The Spectator Company. 


Tourists’ Baggage Insurance in 1917 
Below is a tabulation showing the total premiums received 
and losses, with loss ratio, on tourists’ baggage insurance in 1917, 
of the respective fire and marine insurance companies reporting 
to the New York Insurance bran sess 









| 
Net Net Ratio of 
Name and Location of Premiums | Losses_ |Losses to 
Company. Received. | Incurred. | Pre- 
| | miums. 
$ $ % 
tna, Hartford. ............ 3,674| 293; 8.0 
Agricultural, Watertown... . 1,049} 202} 19.3 
Alliance, Philadelphia... .... 7,361) 469, 6.4 
Alliance, London... . 3,683 2,001! 54.3 
American Alliance, N. Y. 27) ine Soo 
Amer. & Foreign Mar.,N. Y.. 364! 2) 5 
Automobile, Hartford....... 18,019} 16,557) 91.9 
Boston, Boston. . 4,292) 212 4.9 
British & Foreign, Liverpool 364) 2 5 
Columbia, Jersey City...... 1,463) 895; 61.2 
Commercial Union, London.. 1,064) 95| 8.9 
Commercial Union, N. Y. 135) } we 
Connecticut, Hartford..... 14! 
Continental, New York... 3,886 = 
Equitable F. & M., Prov.... 7 ae 
Federal, Jersey City. .... 4,239} 2,001; 47.2 
Fidelity-Phenix, New York. . , || ee a 
Firemans Fund, San Fran.... 7,276 4,266) 58.6 
Great American, New York... | 5,884 4,041; 68.7 
Hartford, Hartford. . : 11,066 3,496) 31.6 
Home, New York. : 8,480 3,235) 38.2 
Indemnity, London... 559} 71} 12.7 
Ins. Co. of N.A., Philadelphia 56,510) 29,151! 51.6 
Liv. & Lon. & Globe, ae 21,787) 15,908 73.0 
London & Lancashire, Liv... 2,625! 463 17.6 
Mannheim, Mannheim. . 125) + 2.4 
Marine, London............ : 2,001, 50.6 
Mass. F. & M., Boston. . “nl 3 8 
Mich. F. & M., Lansing. . 293) 161.9 
National, Hartford. ‘ 75 2.3 
Nationa] Liberty, New York..| 2 127 1,633) 76.8 
Nord-Deutsche, Hamburg. «sl 22) ee ees 
Ocean, Liverpool Be re Bed 156} 1 6 
Old Colony, Boston.........} 349) 10 2.9 
Orient, Hartford... . er 1,631} 85 5.2 
Palatine, London.... . Ae 464| xo 43 
Phoenix, Hartford.......... | ae me 
Phoenix, London........... pt | Re | a 
Providence Wash., Prov... . 3,991 1,213} 30.4 
Queen, New York.......... 3,466) 2,407) 69.5 
Reliance, Liverpool. . eal 156) 1 6 
Royal, Liverpool. . . . eal 14,172) 12,123) 85.5 
Royal Exchange, London... 2,195 1,448} 66.0 
Safeguard, New York. : 34| ae : 7 
Sea, Liverpool... ... 4,300 3,000; 69.8 
Springfield F. & M., Sp’f’d.. 267 89) 33.3 
St. Paul F. & M., St. Paul. 6,647 |e") 
Standard, Liv’ erpool. . | ne Perce. 
Star, New York 2,487 490} 18.7 
Thames & Mersey, Live rpool 90,104} 29,850) 33.1 
Tokio, Tokio.... 53}- 109} 205.7 
Union, Liverpool. 221) a : 
Union, London. 96} ; 
United States, New York.. 901 230; 25.5 
Totals. ...52 ; 306,923} 139,665) 45.5 








Western Sprinkler Leakage Conference 

At the meeting of the Western Sprinkler 
Leakage Conference, a suggestion was received 
from the Eastern Conference that all warehouse 
stocks be classified according to eight grades of 
damageability. The Western Conference now 
uses three grades for all risks, and the officials 
advise that this classification is more profitable. 
The secretary was instructed to explain the 
situation to the Eastern Conference and request 
that the Western procedure be continued, 

It was decided, subject to approval of the 
Eastern Conference, that a rule be adopted re- 
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quiring that at least a five per cent coinsurance 
clause be attached to all policies covering 
blanket building and contents of a single build- 
ing. A pro rata clause is to be attached to all 
blanket policies covering more than one build- 
ing, unless a coinsurance clause of at least ten 
per cent is attached to the policy. The pro rata 
clause is not to be required on policies written 
with ten per cent or higher coinsurance clause. 





Government Insurance of Vessels 

An explanation of the policy followed by the 
United States Shipping Board in providing in- 
surance for its vessels and a summary of the 
results which have attended this work have just 
been made public. For slightly more than one- 
half cent for every dollar value represented by 
ships, it is declared, the board insures its ves- 
sels against marine losses on voyages from 
transatlantic and Atlantic ports to European 
Atlantic ports. An additional four or five cents 
for every dollar covers war losses, such as sub- 
marine sinkings, damage done by floating mines 
and attacks by enemy vessels. 

Up to August 1, approximately $30,000,000 in 
premiums had been set aside by the Board to 
provide insurance for its vessels. Estimated 
losses of all kinds suffered by the emergency 
fleet, including damages of ordinary character, 
amount to about $13,500,000. 

“Since taking the chairmanship of the United 
States Shipping Board,’’ asserted the statement, 
“Chairman Edward N. Hurley has made it a 
basic policy to surround himself with the best 
experts in their official lines that can be ob- 
tained. It was this policy which brought to the 
insurance committee of the Shipping Board the 
services of Hendon Chubb of New York, H. F. 
Eggert of New York, and W. R. Hedges, presi- 
dent of the Boston Insurance Company. It is 
through these experts that all insurance prob- 
lems must pass. 


Railroad Advisory Committee Appointed 

The insurance and fire protection section of 
the Railroad Administration has announced the 
members of the advisory committee which will 
co-operate in drawing up the regulations under 
which the railroads controlled by the Govern- 
ment will protect themselves against loss by 
fire. 

Theodore H. Price, actuary to the administra- 
tion, is.chairman of the committee, the other 
members being Charles E. Mather of Mather & 
Co., Philadelphia, who has in the past made a 
specialty of railroad insurance business; R. M. 
Bissell, president of the Hartford Fire and also 
chairman of the national conservation commit- 
tee and the National Board of Fire Under- 
writers; D. R. McLennan, of Marsh & McLen- 
nan of Chicago, who has for some time handled 
a large Western insurance business for the 
railroads, and A. M. Schoen, a civil and elec- 
trical fire protection engineer and expert, who 
is at present chief engineer of the South-East- 
ern Underwriters Association of Atlanta and 
also a member of various national and other 
consulting boards throughout the United 
States. 


Losses from Canceled and Spoiled Policies 

One out of every five fire policies written in 
1917 was either canceled, spoiled or not taken, 
according to a statement issued by the Phila- 
delphia Fire Underwriters Association. This 
caused a loss of nearly five million dollars when 
the cost of writing, canceling, entering and 





Fire Insurance 


checking is taken into consideration, although 
as blank contracts these policies represented 
a waste of only about $100,000. 

The circular of the association is given as 
follows: 


To the Members and Agents.—It has been 
found that on an average one out of every five 
fire policies written by agents during 1917 were 
returned to the companies, and it is estimated 
that the total number of policies returned 
during the year as “canceled,” ‘spoiled’ and 
“not taken” aggregate over 5,090,000. These as 
blank contracts represent a value of at least 
$100,000, but the actual money expended in 
clerical hire by agents, stamping offices and 
companies in the operations of writing, can- 
celling, entering and checking can be esti- 
mated as exceeding $5,000,000. 

It can be assumed that a great proportion of 
the cancellations were unavoidable, but that at 
least twenty-five per cent of the policies were 
spoiled in writing or returned because of errors 
or inability of agents or brokers to deliver. It 
can be seen at a glance that there is an oppor- 
tunity for a very substantial saving by reducing 
the number of cancellations. Fire insurance 
agents are as vitally interested in this matter 
as the companies, and they are urged to look 
into their office systems with a view to reducing 
the number of cancellations to the minimum. 
It is suggested that policy clerks before issuing 
contracts be instructed: 

1. To ascertain, if possible, if renewals are 
desired and if the new policies can be delivered. 

2. To learn whether or not changes are to be 
made in amounts or in forms. 

3. To check rates to be sure that the latest 
promulgation is used. 

4. To review forms to be certain that they 
conform with rules and properly cover the sub- 
ject of insurance. 

Where slight changes are necessary a saving 
may be effected by endorsing the policy instead 
of canceling and rewriting. Such policies as are 
issued in error, spoiled or returned as not 
wanted should be returned at once in order to 
permit the companies to receive credit from the 
Government on account of the war tax which is 
imposed on gross premiums. The co-operation 
of agents in curtailing this large expense item 
is urgently requested by order of the executive 
committee. 


National Association of Insurance Agents 

At a meeting of the executive committee of 
the National Association of Insurance Agents 
held last Friday a resolution was adopted 
authorizing the officers to co-operate with the 
National Insurance Council, which was ap- 
pointed in 1916 in San Francisco to consider 
matters of vital interest to insurance men. 
Just now it is the taking over of various sorts 
of insurance by the Government which is be- 
fore the National Insurance Council. 

The resolution passed by the National Asso- 
ciation is as follows: 

Resolved, That this executive committee of 
the National Association of Insurance Agents 
pledges its fullest support to and active co- 
operation with the National Insurance Council 


in the present crisis in the insurance business, 
and, consistent with its attitude since its 


THE SPECTATOR 


twenty-second annual convention at St. Louis, 
October, 1917, authorizes its officers to meet 
with the National Insurance Council at such 
times and places as may be necessary, with full 
power to use the forces of the National Associa- 
tion of Insurance Agents in such manner as may 
be most expedient. 


Marine War Rates Advance 


Finally, after several more vessels were sunk 
off the Atlantic coast, marine underwriters 
early this week raised their rates on shipments 
to and from South American ports. The pre- 
vious rates were entirely too low to be main- 
tained with two or more hostile submarines 
operating continually in adjacent waters. Busi- 
ness is brisk in spite of the increase, although 
demands for coverage are not as heavy as they 
were. Even the quotations on transatlantic 
rates were advanced a fraction of a point. 

Prevailing rates for North and South Ameri- 
can trade are as follows: 


Armed 
Neutral Liners 
United States to United States y % 
South America— 
West Coast 
East Coast, 
River Plate 
West Indies and North 
South America 





UF loors on Which Fires ila 


Below will be found a table based upon Fire 
Patrol statistics, showing the floors upon which 
fires in New York originated, month by month, 
in 1915. 

The information is furnished by each floor, 
beginning with the sub-cellar and going up, 
and for each month of the year. The two loca- 
tions noted as “C”’ and “‘B,”’ cellar and basement, 
avr ely, may be considered as one location. 


1915 


Thursday 


National War Work Council of the 
Y. M. C. A, 


Motor mechanics from all sections of the United 
States are gathering in New York in response to the 
drive — made by the Motor Transport Division of 
the Y. C, A. for 500 machinists and truck drivers 
for ae work in France. The men are over 
the draft age and they have been making more or 
less financial sacrifices in enlisting. Interviewed, one 
of the men ~~ a Middle West city said: 

near. C. A. rolling stock in France must be 
kept in first- (me shape if the Association is to keep 
up its great humanitarian service to the soldiers. 
The 600 ‘Y’ trucks need more than their drivers, who, 
though brave and full of patriotism, know little about 
repair work. I am glad to do my part in gaining the 
ultimate victory by working day and night repairing 
trucks. The ‘Y’ work has such an important tearing 
on the morale of the Allied armies that nothing of a 
mechanical nature should be permitted to curb the 
service. The soldiers need daily the supplies the ‘Y’ 
furnishes, and I’m going to help keep the wheels mov- 
In 


Splendid inducements are made mechanics of bigh 
character to join the service. ‘The Association cares 
for the family of a successful candidave, equips him 
with the regulation uniforms and other field neces- 
sities, grants him an adequate allowance, sees to it 
he gets excellent food, good sleeping quarters and 
sufficient rest, and gives ‘him the full YY. MM -€ 
standing. In return, the Association expects hard 
work. Motor men now over there are cnthusiastic 
about their work, and if they could get into com- 
munication with other mechanics the ‘“‘Y” drive for 
motor experts would soon end. 

Full details about the work may he obtained by get- 
ting in touch with the nearest Y. M. C. A. secretary 
or by writing E, M, Willis, Motor Transport Division, 
347 Madison avenue, New York. 





The designation “C” for cellar means the first 
floor below grade occupied for ordinary cellar 
purposes, while the letter ‘“‘B,’’ for basement, 
would mean the first floor below grade, but 
occupied for business purposes. The same is 
true in regard to the abbreviations “S. C.”’ 
(sub-cellar), and ‘“‘S. B.”’ (sub-basement). They 
are set forth specifically, as the difference in 
the use, coupled with the origin of fires, may be 
of some interest. 
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